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Audit of 2004 CAUL Accounts.

We have just completed the reconciliations for 2004, the BAS for 2004Q4, and preparing documents for the audit of the 2004 accounts.  

The actual (pre-audit) surplus is $86,266.23, some $9,000 less than the September estimate.  The 2004 surplus will be used to defray the costs of the development of the online statistics system.  The $20,000 collected as a research levy will be retained for that purpose.

The audit is being conducted as usual by the firm of Walter Turnbull.  In 2004, CAUL opened its third foreign currency account to handle invoices in ₤.  

The ARC finally claimed the $55,814 remaining from the 2002 Authentication Project, and USD 56,383 for 2002 subscriptions repudiated (claimed not owing) by the American Psychological Association was refunded to the respective universities.  Oxford University Press also claims we don’t owe it the USD 41,305 which we have collected from subscribers but not yet paid – we are endeavouring to have them recheck their books.

Account Management.

Procedures to help the universities understand how foreign currencies are transferred by various financial institutions were written to try to reduce the number of payments to CAUL which arrive short of the invoiced amount and require follow-up and reimbursement.  

Electronic banking systems are being investigated to try to reduce the amount of time spent processing foreign currency payments and large payments in AUD, and to provide more timely statements and up-to-date account balances.  Security is a major concern with electronic banking, and if not satisfactory, the back-up option will be for read-only access to the accounts.

CEIRC.
200 subscription invoices were raised in AUD, 850 in USD, 37 in EUR and 33 in ₤.  Close to the same number of payments were received over the same time, and there is relatively little outstanding for 2005.  We have paid just under USD 6 million, and just under AUD 1.2 million since November 1.

Two of our vendors have complicated matters by insisting on charging GST on USD invoices.  Although CAUL has a private ruling that a supply from off-shore from a vendor to one of our institutions is not liable to pay GST, both Lexis Nexis and HCN, because they are invoicing from their Sydney offices, insist on charging GST.  This involves our creating two invoices for each transaction, one for the USD supply and one for the AUD GST, and then reconciling the BAS when they arrive in different BAS quarters.  Charging the whole amount in AUD is not an option because of the exchange rate risk for CAUL.
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